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|l ndependent Auditords Report
To the Shareholders and the Board of Directors of PJSC EMAIlliance

We have audited the accompanying consolidated financial statements of PJSC EMAllianceand
its subsidiaries, which comprise the consolidated statement of financial position as at
31 December 2010, and the consolidated statement of comprehensive income , consolidated
statement of changes in equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Man a g e me Resporsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with International Financial Reporting Standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditords Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requir ements and plan and perform
the audit to obtain reas onable assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The pr ocedures selected depend on

theauditords judgment, i ncl udi rofgmaterialemissatementsod me n t of
the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal contro | rel evant to the entityds

fair presentation of the consolidated financial statements in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on

the effectiveness of the enti tyds internal control . An audit
appropriateness of accounting policies used and the reasonableness of accounting estimates

made by management, as well as evaluating the overall presentation of the consolidated

financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects,
the financial pos ition of PJSC EMAlliance and its subsidiaries as at 31 December 2010, and

their financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards.

V. Poguliaev

Audit Engagemem,ﬁa_ﬁner

08 April 2011
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Statement of management’s responsibilities for the preparation and approval
of the consolidated financial statements for the year ended 31 December 2010

The following statement, which should be read in conjunction with the Auditor’s Report on the
consolidated financial statements set out on page 3, is made with a view to distinguishing the
respective responsibilities of management and those of the independent auditors in relation to the
consolidated financial statements of PJSC EMAlliance and its subsidiaries (the “Group™).

The management is responsible for the preparation of consolidated financial statements that
present fairly the financial position of the Group as at 31 December 2010, the results of its
operations, cash flows and changes in equity for the year ended 31 December 2010 in accordance
with International Financial Reporting Standards (IFRS) as issued by International Accounting
Standards Board.

In preparing the consolidated financial statements, the management is responsible for:

e  selecting suitable accounting principles and applying them consistently;

¢  making judgments and estimates that are reasonable and prudent;

e  stating whether IFRS have been followed, subject to any material departures disclosed and
explained in the consolidated financial statements; and

e  preparing the consolidated financial statements on a going concern basis, unless it is
inappropriate to presume that the Group will continue in business for the foreseeable future.
The management, within its competencies, is also responsible for:

o  designing, implementing and maintaining an effective system of internal controls,
throughout the Group:

e  maintaining statutory accounting records in compliance with local legislation and accounting
standards in the respective jurisdictions in which the Group operates;

e taking steps to safeguard the assets of the Group; and
o  detécting and preventing fraud and other irregularities.

The consolidated financial statements for the year ended 31 December 2010 were approved on
08 April 2011 by the management of the Group:
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Levan Dz;gua&)r : Mikhail Belov
General Directo Vice president of finance

PJSC EMAlliance

08 April 2011



EMAlliance

Consolidatedstatement of financial positionat 31 December 200
(in thousands of Russian Roubles)

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Deferred tax assets

Other financial assets

VAT receivable

Non-current trade accounts receivable

Prepayments

Current assets
Inventories
Taxes receivable

Trace and other accounts receivable

Prepayments

Amounts due from customers for contract work

Other financial assets
Cash and cash equivalents

Total assets
EQUITY AND LIABILITIES

Equity attributable to equity holders of the parent

Share capital
Retained earnings

Non-controllinginterest
Total equity

Non-current liabilities
Long-term borrowings
Longterm advances received
Employea benefit liability

Current liabilities

Trade and other accounts payable
Short-term acvances received
Taxes payabl:

Short-term borrowings

Accrued liabilities

Dividends payable

Provisions

Total ligbilities
Total equity and liabilities

A
o

Levan Dzigta
General Director
08 April 2011

31 December

31 December

Notes 2010 2009

7 1,882,754 1,560,851
7 81,066 46,762
24 37,401 120,966
8 16,078 11,878
11 913 403,184
9 255,898 222,239
9 189 291,541
2 274.300 2.657.420

10 887,551 773,165
11 2217,743 1,780,790
9 3,449,666 1,797,883
9 1,293,594 2.084,289
12 7,961,923 5,001,436
8 13.175 3,725
13 414,336 616,379
16,237,987 13,857,667
18512,287 16,556,087
17 1,601,000 1,601,000
(3,102,98)  (3,484,760)
(1,501,80) __ (1,883,760)

655,174 636,176
(846,756)  (1,247,584)
14 4,010,697 2,920,829
15 5,950 2.276,988
16 148,091 139,292
4164738 5 337,110

s 1084381 1.524.766
5 10,853,240 9,728,638

11 400,226 59471
14 2,643,770 975.967

5 127.424 84.891
5 9,090 51.828
. 76,173 .
15,194,304 12,425,562

19,359,042 17.762,671

16,515,087

18,512,287

Mikhail Belov
Vice president of finance

Note: on pages 9 to 33 form an integral part of these consolidated financial statements



EMAlliance
Consolidatedstatement of comprehensive income

for the year ended 31 December 200
(in thousands of Russian Rouhlaslessotherwise stated

Notes 2010 2009

Revenue 18 13,754,269 9,593,100
Cost of sales 19 (9,976,178) (6,908,474)
Increasén provision on losses under construction contra 12 (29,226) (15,151)
Gross profit 3,748,865 2,669,475
Selling and disibution expenses 20 (254,071) (169,894)
General anddministrative expenses 21 (1,379,286) (1,419,424)
Other operating expenses, net 22 (443,881) (161,166)
Foreign exchang®ss net (2,229) (9,920)
Finance cost, net 23 (779,975) (361,125)
Profit b efore taxation 889,424 547,946
Income tax expense 24 (369,171) (193,156)
Net profit for the period 520,253 354,790
Other comprehensive loss

Foreign currency translation differences (61) -
Total comprehensive income 520,192 354,790
Attribu table to:

Equity holders of the parent 516,370 316,271
Noncontrolling interests 3,822 38,518
520,192 354,790
Basic carmengs per share (m RUR) i7 035 01s3

Levan Dogsa Mikhazil Belos

Genezral Director Yoz presadent of finasce

0F Apeil 2011

Notes on page8to 53 form an integral part of theseonsolidated financial statements.



EMAlliance

Consolidatedstatement of cashflows for the year ended 31 December 200

(in thousands of Russian Roubles)

2010 2009
OPERATING ACTIVITIES
Net profit for the year 520,253 354,790
Adjustments for:
Depreciation and amortisation 247,242 299,226
Changes in allowance for inventories (1,831) (65,906)
Increasen provision on losses under construction 29,226 15,151
Changes in allowance for accounts receivable (28,573) (6,662)
Foreign exchange difference, net 2,229 9,920
Accounts payable writteaff (4,127) (8,661)
Loss on disposal of property, plant and equipment 18,%2 61,779
Interest expense 798,035 474,321
Interest income (38,103) (134,679)
(Gain)/lossfrom initial recognition of financial instruments at fair valut (3,228) 35,388
Gain on salesf on investments held to maturity - (43,980)
Income tax expense 369171 193,156
Operating profit before changes in working capital 1,909,246 1,183,843
(Increasi¥decreasén inventories (107,713) 100,539
Increase in trade and other receivables (1,814,276) (4,451,499)
Decreasén trade and other payables (1,118,016) (51,848)
Cash flowsused inoperations before income taxes and interest paid (1,130,760) (3,218,964)
Income tax paid (168,400) (81,605)
Interest paid (864,115) (315,931)
Net cash flows used iperating activities (2,163,275) (3,616,500)
INVESTING A CTIVITIES
Acquisition of property, plant and equipment (317,824) (222,431)
Proceeds from disposal of property, plant and equipment 6,885 3,038
Proceeds from disposal pfomissory notes - 79,074
Acquisition of noncontrolling interest (33,729) (42,598)
Purchase of intangible assets (78,145) (59,224)
Proceeds from sale abn-controlling interest - 29,233
Net change in loans given (16,240) (4,639)
Interest received 20,813 43,705
Net cash flows usedh investing activities (418,241) (173,837)
FINANCING ACTIVITIES
Proceeds from shares issue - 251
Repayment of finance lease (64.428) (15.568)
Proceeds from borrowmgs 10,894 985 4,667,021
Repayment of borrowings (8,294,580) (3,918.146)
Dividends paid {162.021) (142,517)
Net cash flows generated from financing activities 2,373,955 591,041
Effect of exchange rate ffuctuations on cash and cash ecuivalents 5,517 75,730
Net decreasg in ¢ash and cash equivalents (202,043) (3.123,567)
Cash ang cash equivalents at beginning of year 616,379 3.739.946
Cash and/Gash équiyalents atend of year 414,336 616,379
Levan Dzigda Mikhail Belov

General Director
08 April 2011

Vice president of finance

Notes on pages 9 to 53 form an integral part of these consolidated financial statements.













































































































































